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SUBJECT: PETROLEUM: BUNKER HUNT NATIONALIZATION 
REE: RIO 3606 AND PREVIOUS. 

1. JANUARY 8 O GLOBO OF RIO REPORTS THAT GUANABARA 
STATE TRIBUNAL OF JUSTICE (STATE COURT OF APPEALS) HAS 
NOW DETERMINED THAT THE FEDERAL RATHER THAN STATE 
JUDICIARY HAS LEGAL COMPETENCE TO HEAR ARGUMENTS IN THE 
BP/BUNKER HUNT ACTION AGAINST PETROBRAS FOR IMPORTATION OF 
LIBYAN PETROLEUM. STATE COURT HAD MATTER UNDER CONSIDERATION 
SINCE LATE SEPTEMBER, 1973, AS RESULT OF EFFORTS BY BP/ 

BUNKER HUNT TO KEEP CASE IN THE STATE SYSTEM. 

2. BP/BUNKER HUNT LEGAL REP IN RIO HAS CONEIRMED SUB- 
STANCE OF DECISION. HE SAID THAT STATE COURT ACTION DOES NOT 
DETERMINE IN FINAL FORM WHERE JURISDICTION RESTS BUT WAS 
TAKEN SOLELY ON THE BASIS THAT THE FEDERAL GOVERNMENT HAS 
A RIGHT TO BE HEARD IN ITS OWN COURTS CONCERNING WHETHER 
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A FEDERAL ASSISTANT ATTORNEY, IN SUPPORTING TRANSFER OE 
ACTION TO EEDERAL COURTS, SAID THE GOVERNMENT HAD, AS AN 
INTERESTED PARTY ("ASSISTENTE"), INTERVIENED IN THE SUIT 
EILED AGAINST PETROBRAS. HE ALSO DESCRIBED PETROBRAS' 
IMPORTATION OP LIBYAN CRUDE AS A TRANSACTION BETWEEN A STATE 
COMPANY AND ANOTHER STATE ENTITY, THE LIBYAN ARABIAN GULP 
EXPLORATION COMPANY. 

3. ACTION WILL NOW APPARENTLY MOVE MORE OR LESS AUTO- 
MATICALLY INTO FEDERAL COURT SYSTEM. STILL OPEN IS 
QUESTION OP WHETHER CASE WILL GO DIRECTLY TO FEDERAL 
COURT OP APPEALS OR MUST BE HEARD IN A FEDERAL COURT OP 
THE PIRST INSTANCE. IN ANY EVENT, TECHNICALLY THE LEGAL 
ISSUES OF JURISDICTION AND GOVT LIABILITY TO SUIT REMAIN 
UNRESOLVED. SPEEDY ACTION IN SETTLING THESE ASPECTS OP THE 
CASE, LET ALONE THE SUBSTANTIVE ISSUES OP THE CASE, IS 
NOT EXPECTED. 

BOONSTRA 
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